FALCONBRIDGE COPPER LIMITED 


REVIEW IN BRIEF 


Revenue from metal shipments (gross) 
Earnings for the year 

Per share 
Dividends paid 

Per share 
Expenditures on exploration and development 
Additions to property, plant and equipment 
Preproduction expenditures deferred 


Working capital, end of year 


1974 


$64,993,000 
8,684,000 
0.72 
9,590,000 
0.80 
3,993,000 
9,818,000 
5,150,000 
16,748,000 


A973 


$79,278,000 
27 592,000 
2:30 
9,590,000 
0.80 
3,619,000 
6,320,000 
2,756,000 
25,218,000 


The concentrator in operation at Sturgeon Lake. 
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FALCONBRIDGE COPPER LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


We are pleased to present your Company’s fourth 
Annual Report. The consolidated financial statements 
include Sturgeon Lake Mines Limited in which the 
Company holds a 67% interest. 


Earnings 

Earnings for 1974 were $8,684,000 or 72 cents per 
share compared with $27,592,000 or $2.30 per share in 
1973. The decrease was due to lower metal production 
and higher operating costs. 


Working Capital 

After payment of dividends of $9,590,000 or 80 
cents per share, and total expenditures of $14,968,000 
on fixed assets and preproduction, working capital de- 
creased during the year by $8,470,000 to $16,748,000. 


Taxation 

Income and mining taxes were higher than in 
1973. Proportionately they increased from 24% of earn- 
ings before taxes to 51%. The most significant factor in 
the increase was that the Millenbach mine was no 
longer on a tax-free basis, its exemption having ex- 
pired on December 31, 1973. The balance of the in- 
crease reflected budget changes announced during 
the year by the Federal and Quebec Governments, 
which raised the Company’s income and mining taxes 
by $2,000,000. 


Confirmation of the tax-exempt status granted to 
the Millenbach mine by the Federal Government was 
received during the year. Revision in the Federal bud- 
get settled the question of the calculation of tax-free 
income, therefore tax calculations estimated in prior 
years remain as reported. 


LAKE DUFAULT DIVISION 


The Norbec and Millenbach mines operated at 
planned rates in 1974. Production of both copper and 
zinc was lower than in 1973 due to the lower grade of 
ore treated. The financial results are summarized in 
the following table: 


Financial Review 1974 1973 
Net revenue from metal 
SIN DIM ein CSwereemere eee ene $22,615,000 $30,058,000 
Mining, milling and general mine 
EXPENSE aan eae oe reac 8,409,000 6,207,000 
14,206,000 = 23,851,000 
Exploration and development ..... 3,055,000 2,772,000 
11,151,000 21,079,000 
Depreciation and amortization .. 3,470,000 3,259,000 
®©peratinesprotite eae $ 7,681,000 $17,820,000 


The decrease in net revenue from metal ship- 
ments reflected lower production and higher treat- 
ment costs. The increase in mining, milling, and gen- 
eral mine expense was a result of the sharp escalation 
in costs for labour and material during the year. Treat- 
ment and refining costs were lower due to the de- 
crease in tonnage of metals processed. 


The average prices received for metals in concen- 
trate were: copper 81.9 cents per pound compared 
with 78.1 cents per pound in 1973, zinc 38.9 cents per 
pound compared with 26.2 cents per pound in 1973, 
gold $178.58 per ounce compared with $106.55 per 
ounce in 1973, and silver $5.09 per ounce compared 
with $2.85 per ounce in 1973. Metal settlements out- 
standing contain 7,244,000 pounds of copper and 
12,051,000 pounds of zinc, for which no final settle- 
ment price had been established at year end and 
which have been valued at an average price of 59.1 
cents per pound for copper and 31.0 cents per pound 
for zinc. 


Depreciation and amortization write-offs in- 
creased by $211,000 due to additions made to build- 
ings, machinery and equipment. Exploration and 
development expenditures were higher than in 1973. 


Operations 

Production of copper at 24,453,000 pounds repre- 
sented a decrease from 37,783,000 pounds in 1973. Pro- 
duction of zinc was 30,838,000 pounds compared with 
37,950,000 pounds a year earlier. Ore milled totalled 
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553,200 tons compared with 555,300 tons in 1973. Mill 
heads averaged 2.38% copper and 3.54% zinc com- 
pared with 3.65% copper and 4.41% zinc in 1973. 


Development and Exploration 

Total development and exploration footage at 
Millenbach in 1974 was 4,057 feet plus 54,101 cubic 
feet of sumps, loading pocket, spill pocket and dia- 
mond drill stations — including 210 feet of winze. The 
winze was completed and equipped during the year. 


Total development footage at Norbec was 1,445 
feet plus 189,122 cubic feet. This includes a decline to 
below the E zone. 


Diamond drilling amounted to 112,973 feet on 
surface, 63,677 feet underground at Millenbach and 
8,782 feet underground at Norbec. 


Surface exploration was successful in outlining a 
significant Copper-zinc zone about 7,000 feet south- 
west of the Millenbach shaft. Following this discovery, 
exploration agreements were reached for various 
other contiguous properties. It is planned to explore 
this new zone in detail from underground. A new 
shaft, lateral development and underground diamond 
drilling will be required to do this and planning was in 
progress at year-end. 


Early in 1975 your directors approved an es- 
timated expenditure of $8,000,000 over a two-year 
period to carry out underground exploration of this 
new zone. It is expected that approximately half of this 
amount will be spent in each of the years 1975 and 
1976. 


Exploration work, including geological, geo- 
physical and diamond drilling programs, was carried 
out in townships in the general area. 

Ore Reserves 
Ore reserves at year-end were estimated as follows 


Tons Copper Zinc Silver Gold 
% % Oz/t Oz/t 


Norbec — surface 
Stock i |Gueeeee SH OOO Wales LO O30) OWOE 
Millembach) ee nl 4 OOON Sao le OOO 


2,456,000 3.2 40 13} 0.02 


General 

Capital expenditures for buildings, machinery 
and equipment were $1,099,000 compared with 
$1,189,000 in 1973. Main items of expenditure were 
$660,000 for underground equipment and $280,000 for 
tailings disposal and water treatment areas. Re- 
vegetation of the original tailings disposal area was 
started. 


The Norbec mine operated until late in the year 
when it became uneconomic due to escalating costs 
and depressed copper markets. Mining was stopped as 
of December 31 and the mine was placed on a care- 
and-maintenance basis. The Norbec portion of the 
mill tonnage will be made up from the Norbec ore 
stockpile. 

The total number of employees on the property at 


the year-end, including staff, was 420 compared with 
379 at the end of 1973. 


OPEMISKA DIVISION 


Production was again affected by a serious short- 
age of experienced miners during the year. This short- 
age, along with a lower grade of ore milled, resulted in 
metal production being less than in 1973. 


Financial Review 1974 1973 
Net revenue from metal 
SIIPMENMUSt ee eee ree ae $23,913,000 $30,357,000 
Mining, milling and general 
MIMS STONE: oy dsco-asencrcarasnek 12,796,000 10,255,000 
11,117,000 20,102,000 
Exploration and development 788,000 843,000 
10,329,000 19,259,000 
Depreciation and amortization 882,000 841,000 
Operating. protity cae $ 9,447,000 $18,418,000 


Total operating costs were higher than 1973 even 
though a lower tonnage was processed. The escalating 
cost of labour, material and equipment resulted in a 
substantial increase in unit costs. 


Exploration and development expenditures were 
much the same as in 1973. 


The average prices received for metals in concen- 
trate were: copper 83.0 cents per pound compared 
with 80.2 cents per pound in 1973, gold $177.35 per 
ounce compared with $107.84 per ounce in 1973, and 
silver $4.86 per ounce compared with $2.88 per ounce 
in 1973. Metal settlements outstanding contain 
11,238,000 pounds of copper for which no final settle- 
ment price has been established and which have been 
valued at an average price of 59.1 cents per pound. 


Operations 

Production of copper amounted to 32,458,000 
pounds compared with 43,152,000 pounds in 1973. Ore 
milled totalled 927,000 tons compared with 1,063,000 
tons in 1973. 


Mill heads averaged 1.85% copper compared to 
2.14% in 1973. The lower grade resulted from a higher 
than normal draw from lower grade blast hole stopes 
because of the manpower shortage. 


Development and Exploration 
The Cooke shaft had reached a depth of 1,029 feet 
at year end with five level stations established. 


Total development footage for the year was 
17,680 feet compared with 23,052 feet in 1973. This in- 
cludes the Cooke project. 


Diamond drilling amounting to 12,032 feet on sur- 
face and 89,424 feet underground was accomplished 
at the property during the year. 

Surface exploration continued in the Chapais- 
Chibougamau area. Diamond drilling of various an- 
omalies totalled 7,905 feet. No intersections of econo- 
mic significance were encountered. 


Ore Reserves 
Ore reserves as of December 31, 1974, were es- 
timated as follows: 


Tons % Copper 
Spas ersaMCuPeriy cance cane 5,821,000 2.44 
OOK Ciena ior once ees 555,000 TE 
WO tals. Wee ee eta 


6,376,000 DS 


Overburden stripping continued on schedule 
with 1,430,449 yards being removed during the year. 
Waste removed from the pit totalled 562,727 tons and 
ore removed totalled 132,277 tons. Stockpiled ore was 
available for plant start-up. 


Plant construction was accomplished ahead of 
schedule and the tune-up of the concentrator was 
started in September. Construction of tailings dams, 
water dam and water treatment plant, yard, railway 
siding and other facilities was complete at year-end. 


Normal mechanical and electrical start-up prob- 
lems were experienced in the concentrator. Certain 
metallurgical problems were encountered mainly in 
copper-lead separation. Mill tonnage has been main- 
tained at approximately two-thirds capacity as the 
problems are being resolved. At year-end the concen- 
trator was not yet deemed to be in commercial 
production. 


This represents a decrease of 153,000 tons after 
milling a total of 927,000 tons. 


Reserves at the Cooke mine are estimated to con- 
tain 0.30 ounces per ton gold. 


General 

The Cooke mine plant was completed early in the 
year and shaft sinking commenced in April. The shaft 
contractor was unable to muster and keep a full shaft 
crew until quite late in the year. 


Capital expenditures for buildings, machinery 
and equipment were $864,000 compared with 
$754,000 in 1973. Preproduction expenditures 
amounted to $732,000 at the Cooke mine. 


A total of 45 homes were constructed at Chapais 
during the year, most of which were sold to em- 
ployees. More emphasis was placed on single status 
employees by placing them in new duplex-type 
houses and providing central boarding facilities. 


Labour turnover was 66 per cent, the highest in 
more than 10 years. Induction and training programs 
helped to stabilize the work force. 


A new three-year collective bargaining agree- 
ment was reached effective April 1, 1974. Employee re- 
lations were good throughout the year. 


Total employees at year-end, including staff, was 
694, a reduction of 5 from the previous year. 


STURGEON LAKE JOINT VENTURE 


Recoverable metals in concentrate produced dur- 
ing the year were: copper 1,947,000 pounds, zinc 
8,532,000 pounds, silver 133,200 ounces, and gold 450 
ounces. This production was achieved from the mill- 
ing of 82,592 tons of ore with mill head grade aver- 
aging 2.05% copper, 7.59% zinc, 1.09% lead and 4.58 
ounces per ton, silver. 


Financial 

The Company’s share of the net smelter return of 
metals in concentrate amounts to $2,052,000 and has 
been credited to preproduction and development ex- 
pense on the balance sheet. 


The Company’s share of net expenditures for the 
year for fixed assets and preproduction was 
$12,233,000 and to date is $18,288,000. The original es- 
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timates indicated expenditures of $16,000,000 and the 
overrun reflects the high level of inflation which has 
occurred in the construction industry in recent years. 


Ore Reserves 


Ore reserves as of December 31, 1974, were es- 
timated as follows: 


% % % Oz/t Oz/t 
Tons Cu Zn Pb Ag Au 
272,000) ~ 2:80" > 109% s= 142 5.82 0.021 


This tonnage represents an increase of 62,000 tons 
over 1973 due to the review of estimates as the ore was 
exposed in the open pit. 


General 

Eleven houses for married personnel were com- 
pleted in the Town of Ignace. Eight trailers have also 
been provided in town. The bunkhouses at the mine 
site were improved and converted to single rooms to 
accommodate single status personnel. 


Labour turnover was high during the build-up of 
the mine labour force. Sudbury Mine, Mill and Smelter 
Workers’ Union was certified as the bargaining unit 
and negotiations for the first labour agreement were 
in the conciliation stage at year-end. 


The number of employees at the year-end, in- 
cluding staff, totalled 133. 


A view of the Sturgeon Lake mill. 


Dividends 

Your directors have decided that, in view of the 
lower copper prices and the higher operating costs al- 
most wholly due to inflation, no dividend will be de- 
clared for payment during the first quarter of 1975. It is 
necessary to conserve funds for ongoing develop- 
ment. 


Acknowledgements 

Mr. J. D. Krane, formerly Treasurer and Controller, 
was appointed Vice-President Corporate Affairs dur- 
ing the year. Mr. J. F. Gillies, formerly Assistant 
Treasurer, was appointed Treasurer and Controller of 
the Company. 


Your directors wish to extend their thanks for the 


outstanding effort and co-operation of management, 
staff and all employees throughout the year. 


On behalf of the Board of Directors: 


MARSH A. COOPER, 
Chairman of the Board. 


; J. Ro SMITH, 
President. 


Toronto, Ontario 
February 10, 1975. 


FALCONBRIDGE COPPER LIMITED 


SUMMARY OF 1974 RESULTS BY QUARTERS 


The following is a statement of earnings for each quarter of 1974, restated from those previously 
reported, to give effect to the retroactive taxation changes referred to in the notes to the financial 
statements. Fourth quarter earnings were considerably lower than those of the previous three quarters 
due to lower copper prices, lower zinc production at Lake Dufault Division, and the continuing es- 
calation of operating costs. 


(IN THOUSANDS) Three Months Ended Total 
March 31 June 30 Sept. 30 Dec. 311 1974 
OCOPCANUNEG MiOhSur i bee eae re nn) oe 383 370 350 377 1,480 
Cop Det DIOCU CeO aDOUNU Ss a. weak ie eh are A lhe 16,437 14,158 12,801 13515 56,911 
ZANDT OE UNCCOMDOUINGS rot ite ce, Miele eee AO ie ay ads 7,539 9.088 7,245 6,966 30,838 


Gross selling value of metals recoverable from con- 


GI AUCS erent ee Mon ed ee gn Pann t $21,485 $18,218 $14,108 $11,182 $64,993 
Treatment, refining and freight charges oo... 5:Oly 4,328 5,045 4,076 18,466 
16,468 13,890 9,063 7,106 46,527 

Operating and administrative COStS .....ccccccccececseseesees 4,602 5,294 5570 6,536 22,002 
Exploration and development expenditures ................ 948 1,032 876 TA37 3;993 
5,550 6,326 6,446 7,673 25,995 

Operating profit before the undernoted 0.0.0.0... 10,918 7,564 ZOl7 (567) 20,532 
Depreciation andra mOrtizatiOn-e/c..sac ccd cee ce 1,064 1,072 1,092 1,124 4352 
ECT OLIN DIOULEne et See ene one ne eee ohne 9854 6,492 1525 ( 1,691) 16,180 
IOV ESUMCIEMMNCOMOG iy dculiicar tL. vin eh) 469 386 382 347 1,584 
Callie sroe One taXxes toil meee ta, Le Ae Rees 10/323 6,878 1,907 ( 1,344) 17,764 
Income anadimining taxes. weet 4065 4636 1,285 ( 906) 9,080 
Ear M esd Ome DEM OGt.e tee eee nd ae ee, $ 6,258 $ 2,242 $ 622 $( 438) $ 8,684 
Patninesepetashal ewes. Wie ote ws) tee be ye $ 0.52 $ 0.19 Ss OWE $2004) $0.72 


FALCONBRIDGE COPPER LIMITED 


AUDITORS’ REPORT 


To the Shareholders of 
Falconbridge Copper Limited: 


We have examined the consolidated balance sheet of Falconbridge Cop- 
per Limited as at December 31, 1974 and the consolidated statements of earnings 
and retained earnings and changes in financial position for the year then ended 
and have obtained all the information and explanation we have required. Our 
examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered nec- 
essary in the circumstances. 


In our opinion and according to the best of our information and the ex- 
planations given to us, and as shown by the books of the companies these con- 
solidated financial statements are drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies as at December 31, 1974 and the 
results of their operations and the changes in their financial position for the year 
then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 
Chartered Accountants 


Toronto, Canada, 
January 27, 1975. 


FALCONBRIDGE COPPER LIMITED 


ACCOUNTING: POLICIES 


DECEMBER 31, 1974 


The following is a summary of certain significant accounting policies followed in the preparation of the 
consolidated financial statements. The policies conform to generally accepted accounting principles and have 
been applied consistently: 


A. Consolidation 
The accounts of Sturgeon Lake Mines Limited, a67% owned company, have been consolidated. 


B. Depreciation and amortization 


(i) 


Plant and equipment are stated at acquisition cost, including transportation and installation costs. Repairs 
and maintenance are charged to operations or preproduction and development, and betterments and 
replacements are capitalized. Upon sale or retirement, the cost of the assets and the related allowances for 
depreciation are removed from the accounts and any gains or losses thereon are taken into earnings. 
Depreciation on the company’s plant and equipment is calculated using the straight-line method at rates 
designed to write off the assets over the then estimated producing life of the related mine. 
Amortization of mining properties and claims is provided in the accounts on a mine-by-mine basis, in the 
proportion that annual copper production is of the total estimated pounds of recoverable copper. 
Preproduction and development expenditures are deferred in the accounts until the mine is brought into 
commercial production. These costs are then amortized using the straight-line method at rates designed 
to amortize the expenditures over the estimated producing life of the related mine. 


C. Exploration 


Exploration costs related to unknown or unproven ore bodies are expensed as incurred. 


D. Income and mining taxes 


The company follows the deferral method of income and mining tax allocation. Deferred income and mining 
taxes result from claiming deductions for tax purposes, (principally depreciation, preproduction and 
development expenditures, and mining properties and claims) in excess of amounts charged in the accounts. 


E. Inventories 


Concentrates in transit are recorded at estimated realizable value because they are covered by sales contracts. 
Inventories of supplies are valued at the lower of cost and replacement cost. Inventories of broken ore on the 
surface are valued at cost which is less than estimated realizable value; the cost of quantities expected to be 
milled within one year is included in current assets. 


FALCON B RI DG E CO PRE R LIM ITE D (Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31°:1974 
($000 omitted) 


ASSETS 
Current 


Cash and temporary investments thereof, at cost which approximates market value 


ACCOUNTS! FEGEIV ADOT eee a yar Woe see te, egies cece er cee 
Metal settlements receivable and concentrates in transit, at estimated realizable 
WalUE (MOLES): 2.27 Aas etaatantec rene csasbbich Maran Rtsen Ph ctr alee Aan heck eae oe 
Inventory of broken ore on surface, at cost which is less than estimated realizable 
WANLIG™ sh shes.hrecg estat leas leauge teers ct even eee rt earn eR mR ne enna Seana ee 
Suppliesat thelowerof costand replacementcostes «5-2 a yee eee 
Total Current QSSeLs a yecescncetcnn. casmeres sae ne tatters in caer ene ee 
Non-current 
Investment in 28,724 shares of parent company, Falconbridge Nickel Mines 
Limited,-at cost (market Value 1974! $697" 1973 —"$1 7/88)" 


Property, plant and equipment 
Producing assets — 
Plantvand equipment#al Coste ws. 40 cataract eae ee ce ee es Gee 
Léss accumulated Gepreciations.a...7) te eee eae ee ee 


Mining properties and claims, at cost less amounts amortiZed .........cccceeeeeees 
Preproduction and development expenditures, at cost less amounts amortized 
(PO CET) PAT ics ses cts Ase aco chan cat tara te am Ra eden eaten, Nel ei camo Rae ena ea 


Non-producing assets — 


Plant-and equipmentiunder censthaction, at COst ¢25.-.cr eee ee 
Mining properties and Clatinsyat-coste 0.6 -t am cmeri a een eee eee 
Preproduction and development expenditures, at cost (note 4) oo... 

Other 
Inventory of broken ore on surface, at cost which is less than estimated realizable 
Vea Ue 250 atest cabae suar tot ete ee nie ota ae aco eo sO SR ee 
Long term accounts receivable, deposits and other assets ...../.0.....cccccscesseccessstereeveees 
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1974 1973 
$ 7,527 $13,778 
369 485 
11,990 20,891 

534 

2,758 1,354 
23,178 36,508 
2,746 2,746 
28,924 26,999 
24,431 21,810 
4,493 5,189 
1,082 1,433 
1,137 2,501 
6,712 9123 
12,732 4,855 
2,013 2,013 
8,405 3,255 
29,862 19,246 
647 1,228 
1,876 1,367 
2,523 2,595 
$58,309 $61,095 


LIABILITIES 
Current 


PCcOumiceioay a leralic race miedo al ees.e it. Aa tat csc tite ty ert neccnaicudde-cartaneesncesastnas 
Income AiMipzaancsothiet taxes Davable (MOE +5) 2.m...cetaeccerctuarenacsevey.ncaterensineedennnts 
EINES STING ST SUT 8) Ss sce Oe orate a cathe cc Ren ener Re oy en ge 


RO talee unre tela CHS ra meet cna, es, dae Alec RMN ered Otten ass dvaiamnadans 
Deletred INCOME anG MINING Taxes? (MOUEID)) co.cc netc cette tesserae enstanonscosd latecdsnonudeantatchseslease snes 
PAPUA OT a AY, ECT ES Fe BS TIP ae ge RO oe TS ea ee 


Shareholders’ equity (note 3) 
Capital — 
Authorized: 
20,000,000 shares without par value 
Issued: 
ASH. OMIRASES al CSumenra tere tree eet ce ti le ea nae We, ete, etn. Sn ee arte 
GC AIGLCCIRSANTINING Senate tee renee Secrets AES Moc ot tare itiaes (ee rete ead suesey csi elects 


On behalf of the Board: 


J. R. SMITH, Director 


MARCEL BELANGER, Director 


(See notes to consolidated financial statements) 


1974 


$ 3,225 
972 
IFRS 


6,430 


_3,742 


185 


10,401 
37,551 


47,952 


$58,309 


1978 


2,397, 
7,768 
{PAS 


1290 


ZO? 


185 


10,401 
38,457 


48,858 


$61,095 
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FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


For Year Ended December 31, 1974 


($000 omitted) 
1974 1973 
TONSHOF OnE OE eho ears sees ee eae ne er eI ee Seo 1,480,246 1,618,110 
Revenue from metal shipments 
COPD ON oulaccuaxccu vinhuossteaasg lean aaeyecesmstenset eneipeng ac Ortne se Ps sees aerate eee Re eee arenes $ 46,959 $ 64,107 
LAINE Avs sacogicBite cout ee ae Reale tne Og HON mga RAGES Ae poe sc REACH el hee ae ne ieee aren ee ee ae 11,987 9,936 
(O56) | 0 Renn tak Maa POMNE  Rin PREM Mens sh Tea ection rarer MA eran oe Hocico ctnanbateck ace sero ed Naacicaetue 2,989 2,778 
SEI VG ga eet elo Meetd srk oh Sete seca oa ete ae crc ern ect eer Rn a ra 3,058 2,457 
= ——— Se cata 
« 64,993 TS 273 
Deduct treatment and ReninINg Clial geSrere- chee tone erence eee eee eter cman ene aa 18,466 18,863 
Net revenue trom, metal SHiIlpinyenytSevgrcreereey ce ee et eee eee ee eee 46,527 60,415 
Operating and administrative costs 
Miningamilling and-gemeral mre exMCMS@Sic ees. cczenesvesticeeseeqeerere sere eee eet ore 21,205 16,470 
Administrativerand, general expenses hanect ss, cee ee eeeeee eet ee ee 797 755 
22,002 17225 
Operating proftt-before the undemoted| items. cre eer cee 24,525 43,190 
Preproduction and development expenditures written off (note 4) oes 1,364 1,364 
DEprechati ON. iaentomeenossnc eee een rete RE tas ie onerg: Awtar ead RRNA LE PU ane on tl De 2,637 2,360 
Exploration ‘and development expenGitUies wee seg ).. vecth etme eee ee ote, 3,993 Z619 
Amortization of Mining Properties*anGvelaiS acces neces ee eae 351 391 
8,345 7,734 
COPE RACIST OL OTIT occ saates ces etoregauestes ax Poon Cue ae a RM Ere ne CENT ese nee 16,180 35,456 
INGOME ALOMIAIFIVES HTTEINES  vcacdaek ey eeeth ae she ees oe ere sae ee dee ea nee ae 1,584 667 
Earnings DETOre: TaXeS =. oe ch scce es cge sue estore setegee eee nee nee ese te ee ee sn ey 17,764 36,123 
Income and mining.taxes: (Mote 5) Sacer ee nee ee A 9,080 8531 
Earnings forthe year: co. sosc0 80) nw nies ne trees ee ee ee eee 8,684) 27,592 ) 
Retained earings, beginning -of Vea ate nec eee re eee 38,457 20,455 
Dividends’ (Ot 3) vavieevescctesweseees Oativcest bene nascent reer aoe et meaner neers eae ne (9,590) (9,590) 
Retained earnings, end Of, y Gates scucnaiiss aca accacecatetsesrerc nearer eee $ 37,551 Sh She ly 
Earnings per share: (tote 3) vba gccisvcsecesssncashes henna aes. eee $0.72 _ C $2.30 ) 


(See notes to consolidated financial statements) 


12 


FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For Year Ended December 31, 1974 


($000 omitted) 

Sources of working capital 1974 1973 
CAGES StO le Lh GSVEAN oe Bee cactisaas co snake eeotds fee Souk open teas vocome to pete cana $ 8,684 $27 592 
Add expenses not requiring an outlay of working capital in the current year — 

Amortization of preproduction and development expenditures 0.0.0... 1,364 1,364 

1D) CDE ClALI@ Ieee eee ts meme ee i ee on Ak NR eed | Meee co A sok bei atu b sues aint 2,637 2,360 
Provision [On deterted INCOME ANG: MINIM LAXES. .. jo cccesr vise locas Sooscnvsetard sonoma weokvoecs 2,980 35 
AMOTUZAUONLO! MINIS ONODECUeS AMG \ChAIMS. ciicecoscwutsacesecesscusnsctaoeesdoolsoeaerses-ves: 351 391 
16,016 31,742 

Decrease liherease) i OrOKEN OFe OM SUP TACE%,..c,.cchscucs nator etsco Mi vateuctonletenbhabunceees 581 (268 
16,597 31,474 

Applications of working capital 
IRM TeTGNO Rg Ge weed” St ft ore Oe ley gre ttt tt SOE et en Ove CO ee See cee 9,590 9590 
Newac ditions toi propeMny, plant and) Equipment <..c.c.0 ct iado.. nhl ecstatic ladon, 9,818 6,320 
El Oroc MeLLOnVeXPCMeltline sre eis et... 9.t eee at tects ica ARERR eee dak end es lak al 5,150 2,756 
ING WII GLe as culinnO Ue heASSOU Cra Mates Lite ct cet aet conse sccsechnds cites tAleohieite webs rattieen nace ane? 509 487 

25,067 19153 

(Decrease) increase in working capital during the year oo... ccc eteetetetteeteeees $(8,470) $1232 

Changes in components of working capital 
(Decrease) increase in Current assets — 

Garand LempordryanVesliNenits Cnlel Ol Ms. cacas.s tec dte te rok genet baie ates ee eerie $(6,251) $9,932 
PECOM Nts ahe Ge UV a Ll) Omen rte asc rete ret tenth ne MRA ise. Nostale hee drut se (116) (758) 
Metal settlements receivable and Concentrates IN transit ....4...-..ceesesseeenereseeee (8,901) 8,380 

IDV EnIOLVEOl OLOKCMEOLesOMeSUll ACE soa ecccnnee Viet hes cassee cen odareeb eaated ab avatresuremsogs 534 
SUT 6) 2) Gh 8 a ae SRN ae TEs ee a ee Cee Cee ee ee cee 1,404 110 
(13,330) 17,664 

(Decrease) increase in current liabilities — 

PEGCOUMNT Sap ay aOICPA CACC CUAL PCS f.e as. i, cts. 00 teeeek da rame sates seat nauneeettenscts 828 687 
HNCOMME TOMAS cAMCLO Ct LAK CS David DC ara tia nade eetea sees tearcta cy used catentevsupeeacint peeks (6,796) 5977. 
POTN GRASSO AOL ON came ee cere Mere ON ON AL setae Jer ace Atnayi ton dctangecaputaldee tus tamed 1,108 (328) 
(4,860) 5,343 

(DECTEASE INCE ASS IEIPWOPKINIS CAD AL cicero eer ois Sontag ata tcnicy Snoteer cn saceeetOesna ceneere (8,470) 2321 

MY OLMIS TCAD Lal, ICPIMIES ORV OAL cree tee rey year des ea ana tumnrea eps one os canteen ae eae ess 25,218 12,897 

WV OK eC ADIL Al COMO Ol V Oa let es ice, ee re ea rec loak  ea n-ne acne et terra scccusstetannencoaoiesas $16,748 $25,218 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


it 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1974 


Accounting policies 

Significant accounting policies followed by Fal- 
conbridge Copper Limited and its subsidiary com- 
pany are summarized under the caption ‘‘account- 
ing policies”. 


Sturgeon Lake joint venture 

Falconbridge Copper Limited (‘Falconbridge Cop- 
per’), Sturgeon Lake Mines Limited and NBU 
Mines Limited (“NBU”) are parties to a joint ven- 
ture agreement to build and operate a facility to 
mine the Sturgeon Lake boundary ore body. 
Metallurgical and other start-up problems have 
delayed the achievement of commercial produc- 
tion from late 1974 to 1975. The company has pro- 
vided 93.4% of the total financing, which has 
amounted to approximately $18,000,000 by 
December 31, 1974. The Falconbridge Copper bal- 
ance sheet reflects 93.4% of joint venture assets 
and liabilities. Each of Falconbridge Copper and 
NBU will recoup its expenditures out of earnings 
after which the parties to the joint venture will 
share in earnings as follows: Falconbridge Copper 
13.4%, NBU 6.6% and Sturgeon Lake Mines Limited 
80%. 


Share capital, dividends and earnings per share 
Falconbridge Nickel Mines Limited has agreed that 
it will disclaim any dividends on 983,000 shares of 
Falconbridge Copper and it will not transfer such 
shares before the date on which the directors of 
Falconbridge Copper determine that a mine has 
come into commercial production on the Stur- 
geon Lake copper-zinc property. Accordingly, 
earnings per share have been computed without 
attributing any earnings to the 983,000 shares. 

In 1974, the company declared dividends of $0.80 
per share on 11,987,125 shares. 


Preproduction and development expenditures 
Preproduction and development expenditures in- 
clude the following ($000 omitted): 


Expenditures Amortized Unamortized at 
in year in year December 31 
1974 1973. 1974 1973 1974 1973 


Producing mine 


Millenbach sees 


$1,364 $1,364 $1,137 $2,501 


Non-producing mines — 
Sturgeon Lake pro- 


JOC ereeccctzseenees $4,418 $1,792 $6,709 $2,291 
COOK err emcee 732 964 1,696 964 
$5,150 $2,756 $8,405 $3,255 


De 
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Income and mining taxes 
In 1974 the Millenbach mine was certified under 
the Income Tax Act as a tax exempt new mine ef- 


fective November 1, 1971. In anticipation of this 
certification the company did not provide any in- 
come tax on the income derived from the mine to 
the end of the tax exempt period, December 31, 
1973, 


In the November 18, 1974 budget the Canadian 
government made proposals to amend the Income 
Tax Act. The implementing legislation, among 
other measures, proposes to deny the deduction 
of provincial mining taxes and impose limitations 
on the deduction of certain development ex- 
penses and on depletion allowances, all with re- 
spect to the period after May 6, 1974. The leg- 
islation would also make some reduction in the 
rate of income tax applicable to production prof- 
its. On December 19, 1974, the Quebec govern- 
ment announced major increases in the rates of 
mining duties with respect to the period after 
March 31, 1974. Although these federal and Que- 
bec legislative amendments have not been en- 
acted, and indeed, some of the proposals have not 
yet been set out in sufficient detail to remove 
doubt as to their ultimate effect, the 1974 income 
tax provision has been computed on the basis of 
taking them into account on the best information 
available. This has had the effect of increasing the 
1974 provision by approximately $2,000,000 for 
those portions of the year to which the proposed 
changes are applicable. 


Metal settlements receivable and concentrates in 
transit 

The company has entered into contracts for the 
sale of its concentrates, according to practices 
common among Canadian mines, where the price 
the company receives is determined, on average, 
four months after the concentrates have been 
shipped from the mine. For purposes of deter- 
mining realizable value at December 31, 1974, the 
company has assumed average metal prices of 59¢ 
per pound (on 20,301,000 pounds) for copper and 
31¢ per pound (on 20,020,000 pounds) for zinc. The 
company sells approximately one-quarter of its 
copper in Canada for a price which at December 
31,1974, was greater than the price received for the 
balance of its copper which it sells at London 
Metal Exchange prices. 


Remuneration of directors and senior officers of 
the company 

Charges included in the statement of earnings for 
remuneration paid or payable to directors and 
senior officers amounted to approximately 
$272,000 in 1974 and $253,000 in 1973. 


FALCONBRIDGE COPPER LIMITED 


MINE OPERATING PERSONNEL 


Opemiska Division 


Manager J. P. Bonneville 
Assistant Manager R. C. Bryce 
Office Manager A. A. Gelot 
Purchasing Agent W. Radakovich 
Superintendent-Employee Relations G. G. Bérubé 
Chief Engineer A. Sheikh 
Chief Mine and Exploration Geologist A. J. Gagnon 
Underground Superintendent R. Fiorini 
Mill Superintendent J. R. Maxwell 
Chief Assayer G. E. Hornsby 
Mechanical and Surface Superintendent C. A. Baker 
Electrical Superintendent M. G. Thomas 
Mining Consultant J. E. Brook 


Lake Dufault Division 


Manager W. R. Wright 
General Superintendent G. S. Dundas 
Chief Geologist M. J. Knuckey 
Chief Technical Advisor, Engineering W.N. Brosko 
Chief Accountant G. R. Girard 
Personnel Officer M. Bérubé 
Mine Superintendent T. H. Blake 
Mill Superintendent R. J. McLeod 
Plant Superintendent E. Lehto 
Master Mechanic M. Bélanger 
Chief Electrician J. Bryant 
Purchasing Agent J. Mazuhelli 


Sturgeon Lake Joint Venture 


Manager H. R. Graham 
Chief Engineer S. A. Poppen 
Chief Accountant E. H. Ladds 
Master Mechanic F. Sonser 
Chief Electrician D. Waine 
Purchasing Agent M. Griffith 
Mill Superintendent W. Mills 


Mine Geologist D. Mulder 
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FALCONBRIDGE COPPER LIMITED 


RECAPITULATION DES DONNES FINANCIERES SUR 10 ANS 


(en milliers) 

Statistiques 1974 = 19731972, 1971S 1970 196919681967, 19861965 
Réserves de minerai (tonnes) .............ccceeeees 11,004 11,287 11,724 11,543 OWT. TSR, 7,986 OTS TPA, 7 A480 
VMIERO@P ALC AItC STONMCS)) covctecencscsesceeseieoiinn Soames cn nuns 1,480 1,618 1,718 1,583 1p255 1,198 | ASS: 1,230 1,156 p22 
ery CesT OC NUE WINES) Joes 2 eecs coatin-gdestatgtaieinet aks 57,200 80,935 80,870 62,012 50,230 52752 56,817 78,866 89,952 93,641 
TACT TST OL RECS UGA NSC) ces Ae ear ae ee eee er 30,838 37,950 38,218 14,569 10,648 12,249 24,612 68,772 75,606 60,290 

Bénéfices 
Revenu net de la vente de métaux .......... eee. $46,527 $60,415 $33,569 $25,267 $25,148 $32,861 $26,043 $39,362 $45,219 $36,122 
Frais d’exploitation et d’administration ........... 22,002 We225 15 DAE 13,074 11,052 9,354 9) A th SY 8,276 7,285 
Dépenses d’exploration et de mise en valeur 3,993 3,619 3,920 2,467 257: 275 2,849 2726 1,844 779 
AIMORisseMent EL CPUISCMENTE. <c..00..02hencreees 4,352 4115 4161 2,208 1,763 1,481 3,014 3,560 BOvAl 3,168 
Frais (revenu)-d interét — net 5. :...s.scccss.cseseeses (1,584) (667) (316) (528) (1,371) (1,310) (1,058) (957) (733) (258) 
Impots sur le revenu et impOts minieéres ......... 9,080 8,531 1,002 3,094 4,219 8,059 4,780 5,859 7,444 4142 
525 FSI COT ESS Sedat ico Raa tery a 8,684 27,592 9276 4,952 6,293 12,526 7 ASE 19,637 24,817 21,006 

IOI TaINe Palo aC ton iy Mec. ech ete areas Sa 2a SOc Spmiasy £-o Ale = Sa pe54) Boa 07. Meteor Gl $2 1680 « 2$% 22512 0 beS eo 

Etat des dividendes 

DIV IGENOCS ay CLS CS. cars tets ariel tistescons feign caaBorcsaundte 929590" $7 9590 $9590 $ 6,066 $ 9,305 $10:753 2 » $°9,580 $20,951 $21,778 Sister 2 
MONEE Dale ACTIONS ee. at. accuse ceca ee OO! a) oem OOF eo o0e | 9S. 52 ee we Serre Uae Were $21,79) = eS" 1.50: Oo Se 7. 

Dépenses de capital 
Propriétés, usines et équipement ou... ee $9818 $6320 $3,499 $ 3,353 $ 3,548 $. 300, "$1,139 9$° 655 — | $e 870" SoG 
Dépenses d’aménagement ...........:.ccscescseeseeees S150 2,756 411 2,615 1), 398 978 553 = = 306 

Situation financiére 
EOimeiseclestOULEIMORt.. cto. co vse oes csc tate ake $16,748 $25,218 $12,897 $14,675 $18,349 $23,975 $22,501 $23,364 $22,252 $17,937 
Actions en circulation a la fin de l’exercice ... 12,970 12,970 12,970 12,970 i al al TAF TARAS sb EO Wr Wt Ale Vey ls 
Moyenne des actions en circulation pendant 

GSTS TATA PE Me ee eed oe eee 11,987 11,987 1 987—. 118729 11,717 dit 717% sanz, lave. MAE 11,717 


* Base sur la moyenne pondérée quotidienne des actions en circulation pendant l’exercice. Voir note 3 aux états financiers. 


NOTE 

La Compagnie fut constituée en 1971 par le fusionnement de Lake Dufault Mines Limited (sans responsabilité personnelle), Opemiska Copper Mines (Québec) 
Limited (sans responsabilité personnelle) et Falconbridge Mines Québec Limited (sans responsabilité personnelle). Les données ci-dessus sont présentées comme 
si le fusionnement avait été en vigueur au cours de toute la période des dix années. 
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